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The purpose/o this Instruction is to distribute new Special Notes and describe new
estimating procedures for Fuel and Asphalt Price Adjustment Special Specificatioms,
Items 15699.0002 and 15699.0012 respectively.

Copies of the revised Special Notes are attached. The only change is that Optional
Flexible Shoulder is now listed as Standard Pay Item 303.01 instead of a Special
Specification Item and this item now also includes an alternate conversion factor

{in the Asphalt Price Adjustmment Special Note) wherr reclaimed-asphalt pavement is used.

No changes have been made to the attached Special Specifications for Fuel and Asphalt
Price Adjustment.

When preparing the Engineer's Estimate, designers are to enter a fixed lump sum of $100.00
when these items are included in a project. This fixed lump sum will result in less
confusing procedures at the time of payment. These contract payment procedures will be
the subject of a separate Engineering- Instructiom.

To distribute quantities in multi-share projects containing the Asphalt Price Adjust-
ment Item, the designer should 1dent1fy the most asphalt intensive share. The

quantity 1% should then be entered in all QJ:hex shares, even those contaumng no asphalt.
The remaining percentage should then be entered in the most asphalt intensive share.

As an example, in a five share project, the quantity 96% will be entered in the most
asphalt intensive share. One percent will be entered in each of the remaining four

shares.

The same procedure should be used to dlstrzbute FueJ. Price Adjustment in multi-share

projects con <
Zxole taining this item.. The snecificatiens.and these- estimating proécgdures

1. KXeep the amcunt of meoney obligated for these items to a minimun.

2. Eliminate the need to prepare orders-on-contract in order to pay, or collect
a rebate, in the progress estimates for small amounts of money. If no
payments are made until the final estimate, orders-cn-contract will still not
te necessary because these items already appear in every share.
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Manual Coede 7.27-1-699 Date 4/8/83 Page: 2

Subject: FUEL AND ASPHALT PRICE ADJUSTMENT SPECIAL SPECIFICATIONS

3. Eliminate payments or rebates for small changes in prices of fuel and asphalt,
while at the same time keep the specifications in force to handle large and
unpredictable price fluctuations for these products.

The methods of determining when to use Fuel and/or Asphalt Price Adjustments remain
unchanged. To determine when to use the Asphalt Price Adjustment Special Specification,
compute the total ameumt of all asphalt concrete items, equivalent tonnages of bitumi-
nous stabilized courses, and optional shoulders in the contract. For this purpose,
one cubic yard of bituminous stabilized course is equivalent to one ton of asphalt
concrete and one square yard of optional shoulder is equivalent to .17 tons of asphailt

- concrete. If this total is 2,000 eguivalent tons or more, the item should be included
in the Engineer's Estimate. To determine when to use the Fuel Price Adjustment
Special Specification, compute the total fuel in the contract, using contract quantities
of eligible items and their fuel usage factors found-in the Special Note. If the total
fuel is 20,000 gallons or more, the item should appear in the Engineer's Estimate.

The Main Office will be responsible for updating the Index Prices and entering them
in the proposals. The Index Prices indicated in the proposals will be equal to the
Average Posted Prices at the time the proposals are printed. If the Average Posted
Prices should change by $4.00 or more for asphalt or $ 04 or more for fuel between
the time the proposals are printed and three weeks prior to letting, amendments will
be issued to update the Index Prices.

Project designers will be responsible for determining when to use these items. They
should enter the $100.00 lump sum price in the Engmeer s Estimate where warranted

for contracts let on and after August 11, 1983. Whenever these items are included in
the Estimate, the Final Plan Review Bureau will enter the Index Prices and insert
the Specifications and Notes in. the proposal.
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FUEL PRICE ADJUSTMENT

The Index Price which shall apply to this contract shall be §

per gallon..

The table below lists eligible items used in computing the

Fuel Price

Ad justment.

ITEMS ELIGIBLE FOR FUEL ADJUSTMENT
ITEM NO. DESCRIPTION FUEL USAGE FACTOR
203 01, 05, 06, Excavation & Embankment 0.45 gal/c.f.
07, 08, 20, 21
203.02 Excavation 0.35 gal/C.Y.
203.03 Embankment 0.10 gal/C.Y.
206.01, 02 Special Excavation 0.50 gal/C.Y;
302.01 Bituminous Stabilized Course 1.4 gal/C.Y.
303.01 Optional Flexible Shoulder 0.40 gal/s.Y.
ALL 304 ITEMS _ Subbase Course Q.95 gal/C.Y.
402,03, 04 &. Asphalt Concrete 2.50 gal/Ton
ALL 403 ITEMS
502.04, 05, 06 Cement Concrete Pavement 1.00 gal/C.Y.
503 G101
555.01, 02, 05, 06 Structural Concrete 1.00 gal/C.Y.
555.03 Structural Concrete 0.60 gal/100 SF
$55.0403, 0405 Structural Concrete 1.2 gal/100 SF
555.0401, 0402, Structural Concrete 2.4 gal/100 SF
0404

*The above items, modified by prefixes and/or suffixes shall be eligible
for fuel price adjustment if their pay units are identical to the unmodi-

fied items.
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ASPEALT PRICE ADJUSTMENT

The Index Price which shall arply to this contract shall be §
per ton of asphalt.

The table below lists eligible items used in computing the Asphalt Price
Adjustment. Those items that are modified by prefixes and/or suffixes
shall also ke eligible for asphalt price adjustment if their pay units
are identical to the urmodified items.

ITE'S ELIGIBLE FOR ASPHALT PRICE ADJUSTMENT

Item ‘amber Conversion Factor
502.01 ' 0.065 Ton Asphalt/C.Y.
04302.01 0.050 Ton Asphalt/C.Y.
303.01 : 0.01 Ton Asphalt/S.Y. **0.008 Ton Asphalt/S.Y.
402.03 and .04 7.1%
403.11 5.0% *x3 1%
403.12 3.5%
403.13 5.5% **3.6%
403.15 8.25%
403.16 and .1701 6.4% %4, 5%
403.1% and .1501 7.0%
403,20 6.25%
403.21 CJ
407.0101 .0013 Tons Per Gal.
608.02 *
Item Number Conversion Factor
B18.5001 ' 0.0024 Tons/Cal.
618.3101 0.0028
618.3201, .3301 0.0031
618.3401 0.0028
618.3501, .3601 0.0024
618.4001 0.0026
618.4101 §.0028
618.4201, .4301 0.0032
618,4401, .4501 0.0024

*Tor these items the conversicn factor will be the same as that
listed for the 403 material that is actually incorporated in the work.

**This conversion factor applies for material inéorporating reclaimed
asphalt pavement (RAP)S8703-08.

The conversion factor for asphalt concrete items mixed with slag shall be
increased by one quarter.

L 3/4/82 . 1/28/82
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ITEM 13659.0002 - FUEL PRICE ADJUSTMENT

DESCRIPTION. This item will provide Zor additional compensaticn to, or rapayment
5V, the contractor for increases or decreases in the prices of fuel throughcut the
lifas of rthe Contract. This adjustment will be computad within the prescribted
conditicns and in conformancs with the written procsdurss of the Department.

A. Eligible Items

Fuel price adjustments will be determined for eligible itsms listed elsewhere

in this proposal. Mo adjustment will be provided for any new items incorporated
into the work by orders-on-coentract or those itsms paid for under force account
or agresd unit pricss. In addition, work ordersd by the Engineer and performed

by the Contracter at his cwn 2xpense will not be =1ligible for fuel price adjustment.

3. Methed of Computation

The fuel price adjustment shall be determined in accordance with the following
prascribed conditicns and methods of computation:

1. The quantity of fuel (gallons) considered for adjustment will be determined

aY miltiplying the quantity of eligible items placed by their fuel usage factor

{see fuel price adjustment in the special note section).
2. TFuel price adjustment will be based on the following formulas:

a. When price increases,

Quantity _
Fuel Adjustment = of X - {Index price + $0.10)
Fuel
D. When nrice decrsases,
Quantity Average
ruel Adjustment = of X |Posted - (Index Prics - 30.13Y)
ruel Dries ‘J

The Index Price and the Avarage Posted Price are defined as follows:
Incex Prica - A fixed orics per zallenm of fuel.

+ = - - ‘ T LT -
5 orice iz usad sclalv as

i base from which o computs fuel prics ad ustments.
3 Zdollar amount is speci S

isewhers in the “uel price adjustment nots.

Avarage Postad Price - The combined average FCB Tafinery or terminal prics
ner zailon published for No. 2 fuel oil and umleacded gasoline in the cizies
of New York, Philadelphia, Detroit and 3oston as determined bv the Department

on a menthly tasis.
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ine fuel zdiustment will be Dased sclely on the orics changes for fuel as

3 - — \' - - . X 9= . - < 2

detarmined Dv the above Zormulas. No considsration will 2e given to the situatiou
, ; B

whers zm individual suprlisr's orits a2xceseds the Average Posted Prics, ner sasll
anyv 2diustment 2e made wnlass the Average Postaed Ovica is aither 30,10 grestar
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than v lass than the Indsx Prica.
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699.0002 - FUEL PRICE ADJUSTMENT (Cont'd)

MATERIALS. None specified.
CONSTRUCTICN DETAILS. None specified

METYCD CF MEASUREMENT. The lump sum shown in the oropesal for this item

Shall te considersd the price bid, although actual payment will be based cn the work
performed. The lump sum is not to be altered in any marmer by the bidder. Should
the amount shown be alterad, the new figures will be disrsgarded and the original
price will be used to determine the total amount bid for the contract.

3ASIS OF PAYMENT. The actual fuel price adjustment will be based on the metheds

oT computation previously described in this specification. Ne adjustments, either
positive or negative, will e made until payment of the £inal estimate, 2xcept

that if the accumulated adjustment amownt excseds $3,000, adjustments will be included
in progress estimates.

The adjustment will be based on the quantity of eligible items placed and the
Average Posted Price in effsct at the time of placement. For the purpose of
calculating fuel price adjustment, the Average Posted Price will be updated

on the “wentieth of each month and will apply to eligible work performed on and
afrer the first of the following month.

If sligible fuel calculated for an item is based on estimated quantities for

that item, and an adjustment to the zotal item quantity is made in a subsequent

ar finzl estimate, an appropriate addition or deduction shall be made to the fuel
oTics adiustment previcusly calculated. The addition or deduction shall be based

~n the same Average Postaed Price as was used to.calculate the astimated itsm quantity
which is being revised. If the placsment dates of the adjusted quantity cammot be
datarmined, the addition or deducticn shall be based on the Average Posted Price in
effzct during the last menth in which any porticn of the estimatsd item quantity was
nlaced. ‘

12 eligible items are placed aftsr the scheduled contract completion date specizied

J s oroposal and during which time thers are assessed angineering charges

and/or liguidatad damages, the Average Posted Price used to compute the fuel

price aciustment shall not exczed, but may be less than, the Average Posted Price

in affact on the original scheduled contract completion date. I the contract
completion dats is extended without the assessment of engineering charges, fuel

orice adjustments for items incorporatsd during such extensions shall be bhased cn the
aporopriate updated Average Posted Price.
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TTEM 15699.0012 - ASPHALT PRICE ADJUSTMENT

DESCRIPTION. This item will provide for additional compensation to, or Tepayment
by, the Contractor for increases or decreases in the price of asphalt throughout
the life of the Contract. This adjustment will be computed within the prescribed
conditions and in conformance with the written procedures of the Department.

A. Eligible Items

Asphalt price adjustments will be detemmined for eligible items listed
elsewhere in this proposal. No adjustment will be provided for any new
items incorporated into the work by orders-cn-contract or those items
paid for under force account.or agreed umit prices. In additiom, work
ordered by the Engineer and performed by the Contractor at his cwn expense
will not be eligible for asphalt price adjustment.

B. Method of Computation

The asphalt pricz adjustment shall be determined in accordance with the
following prescribed conditions and methods of computation:

1. The gquantity of asphalt (tons) ccnsidered for adjustment will be
determined by multiplying the quantity of eligible items placed by
their conversicn factor (see asphalt price adjustment in the special
note ssction). .

[§9)
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Asphalt price adjustment will be based on the following formulas:

3. When orice increases:

Price = Quanticy of F.iverage - (Index . 310.00)
Adjustnent Asphalt {_Posted Price) Price

b. When prices decreases:

Price = Quantity of y [(Average - (Index . $10.00)
Adjustment Asphalt Posted Price) Prices

The Index Price and the Average Postad Price are defined as follows:
Index Price. A fixed price per ton of asphalt,

This rrice is used solely as a base from which to compute asphalt
price adjustments. Its dollar amount is specified in the asphalt price
adiustment note.

Average Posted Price. The average FOB tsrminal price for AC-20 asphalt
cement Or approved squal, witheut anti-stripping agent, at the following
eieven locations as detemmined by the Tevartment on a regular basis:




ARCO - Three Rivers, NY, Philadelphia, PA

ASHLAND - Tonawanda, NY

CIEVRCN - Troy and Lycns, NY and Perth Amboy, NJ
MARATHCN - Tonawanda, NY

EXON - Bayorme and Linden, NJ and Three Rivers, NY
CIBRO - Albany, NY

The asphalt price adjustment will be based solely on the price
changes for asphalt as determined by the above formulas. No
consideration will be given to the situation where an individual
supplier's price exceedsthe Average Posted Price, nor shall any
adjustment be made unless the Average Posted Price is either $10.00
greater than or less than the Index Price.

MATERIALS. None specified.
CONSTRUCTICN DETAILS. None specified.

METHCD OF MEASUREMENT. The lump sum shown in the proposal for this item shall
be considerec the price bid, although actual payment will be based on the work
performed. The lump sum is not to be altered in any mammer by the bidder.

Should the amount shown be altered, the new figure will be disregarded and the
original price will be used to determine the total amount bid for the contract.

BASIS CF PAYMENT. The actual asphalt price adjustment will be based on the
meTnods of computation previcusly described in this specification. No adjust-
ments, 2ither positive or negative, will be made until pavment of the final
estimate, except that if the accumulated adjustment amount exceeds $5,000,
adjustments will be included in progress estimates.

The adjustnent will be based on the quantity of eligible items placed and the
Average Posted Price in effect at the time of placement. For the purpcse of
calculating asphalt price adjustment, the Average Posted Price will be updated
on the wwentieth of March, April, Mey, Junme, July, August, and September

and will apply to eligible work performed on and after the first of the following
menth.

If 2ligible asphalt calculated for an item is based on estimated quantities for
that itam, and an adjustment to the tctal item quantity is made in a subsequent
or final estimate, an appropriate addition or deducticn shall be made to the
asphait 7rice adjustment previously calculated. The addition or deducticn
shall e based on the same Average Posted Price as was used o calculate the
estimatad itsm quantity which is being rsvised. If the olacement dates of the
adjusted quantity cammot be detemmined, the addition or deducticn shall be
based on the Average Posted Price in effect during the last month in which any
pertzicn or the estimated itam quantity was placed.

If eligible items are placed after the scheduled Contracs completion date
speciiied in this proposal and during which time there are assessed sngineering

"Qaarges and/or liguidated damages, the Average Posted Price used o computa the

asphalt oTice adjustment shall not sxceed, but may be less than, the Average
Josted Price in effsct cn the original scheduled Contrzc: completion date., IF
we Contract campleticn date is extended without the assessment oF sngineering
charges, asphalt price adjustments Zor items incorporsted curing such extensicn
shall e dased on the appropriats updated Average Posted Price.
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