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CONTRACTS 
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� Main Office [El Regions [[) Special 

Supersedes: 

In a ent Compliance Audit we were cited for including ineligible items 
in Federal-aid contracts. Specifically these items were business panels 
on logo signs and asphalt concrete overlays on bridge decks. 

We have revised the specifications for logo signs to indicate that the 
business panels will be installed by State forces. (See EI 82-48) This 
should bring us into compliance as far as logo signs are concerned. 

According to the Auditors and Federal Highway Administration Officials, 
bridge deck overlays are not eligible for Federal-aid unless they are doue 
in conjunction with more extensive bridge rehapilitation work that extends 
the service life of the structure. I am attaching a copy of FHWA Not:i ce 
N 5040.19 and FHWA's memorandum of December 10, 1976. Please use these 
guidelines and the Federal Highway Program Manual to determine whtch items 
of work are eligible for Federal aid. 

When you prepare Engineers' estimates for Federal-aid contracts, make surC' 
you do not include ineligible items in the Federal-aid share. If such 
items are considered essential, they should be included in a separate 100% 
State share. 
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