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A Special Specification, Item 15699.0001, Fuel Price Adjustment, has

been included in many Department contracts beginning with the letting
of November 6, 1980. Engineering Instruction 80-37 was directed at

designers and described when to include the Fuel Price Adjustment, how

to distribute it over the various englneerlng shares, and what to sub-
mit with the PS&E.

This Instruction describes how and when payments are to be made on con-
tracts containing this item.

A. Progress Payments

Progress payments (or deductions) shall be made under Item
15699.0001 as eligible items are incorporated into the work.
Eligible items are those listed in the Special Note contained
in the proposal. 1In addition, eligible items modified by pre-
fixes or suffixes shall be eligible for Fuel Price Adjustment
if their pay units are identical to the unmodified items.

Fuel Price Adjustment shall not be paid for any other item in
the contract. If clarification is required as to the eligi-

bility of certain items, contact the Deputy Chief Engineer
(Construction).

Payments (or deductions) shall be computed using the following
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formulas from the Fuel Price Adjustment Specification:
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Subject: FUEL PRICE ADJUSTMENT - CONTRACT PAYMENTS

Quantity of Fuel: Gallons of fuel computed
using quantities of eligible items incorpor-
ated during the estimate periocd and appro-
priate fuel usage factors (from Special Note
contained in the proposal).

Average Posted Price: The average fuel price
in effect at the time the eligible items were
incorporated into the work. This price will be
updated on a regular basis and issued by Engi-
neering Bulletin. <

Index Price: As specified in the Special Note
contained in the proposal.

No payments (or deductions) shall be made unless the Average
Posted Price is $.05 greater or less than the Index Price.

The Monthly Estimate Ledger can be maintained in the conven-—
tional manner. However, the tabulation shown in Exhibit 1 is
recommended because it can also be used as the Final Fuel Price
Adjustment Summary required to be submitted with the final
agreement.

If the ledger sheets are not maintained as illustrated in Ex-
hibit 1, then Fuel Price Adjustment gquantities and payment
must be documented by a summary and submitted with the final
agreement. A summary is illustrated in Exhibit 2. ‘

Please note the following when maintaining ledger sheets:

. Item quantity is the total placed since the pre-
vious entry and is obtained from the appropriate
page in the Monthly Estimate Ledger.

2. In order to account for all quantities of eligible
items, entries should be made in the ledger for all
quantities of these items placed even if no adjust-
ment is paid.

3. Fuel Price Adjustment dollar amounts are calculated
using the appropriate formula from the Special
Specification.

4, The payment quantity entered on the CONR 22¢c is cal-
culated as follows:

ES Fuel Adj. ($). this Est.
Item Unit Price

FS Pay Qty = X 100

PROC - 5 {3/68)
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Subject:

FUEL PRICE ADJUSTMENT ~ CONTRACT PAYMENTS

) 8 1f progress estimate payments exceed the autho-
rized amount set up in any fiscal share, the
authorized amount should be increased by adding
ancther Fuel Price Adjustment Item by order-on-
contract. The new item should be designated
15699.000101. If additional items are required,
this should be designated with the next con-

secutive suffix designation (15699.000102,
15699.000103; etc.)

6. The example presented on Exhibits 1 and 2 uses
an Tndex DPrice of $0.90 (3/1/80) and assumed
future Average Posted Prices of $1.05 (10/1/80),
$1.30 (6/1/81), $1.45 (9-1/81) and $1.75 (5/1/82).

The Fuel Price Adjustment Specification provides for a2 negative
adjustment if the Average Posted Price falls below the Index
Price. TIf this occurs, negative adjustments can be deducted
from prior positive adjustments but only to the extent that the
total-to-date is not negative. If a negative total-to-date does
occur, please advise the Deputy Chief Engineer, Construction,
immediately.

Some of the items eligible for Fuel Price Adjustment (i.e.,
earthwork) are paid in the progress estimates under estimated
quantities. Exact quantities are later computed from payment

 lines with adjustments included in a subsequent or f£inal esti-
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mate. When this procedure results in adjusted item quantities.,
an appropriate addition or deduction shall be made for the Fuel
Price Adjustment previously paid. The addition or deduction
shall be based on the same Average Posted Price as was used to
calculate the estimated item quantity which is being revised.
1f the placement dates of the adjusted quantity cannot be de-
termined, the addition or deduction shall be based on the
Average Posted Price in effect during the last month in which
any portion of the estimated quantity was placed.

Final Payment

Wwhen the final agreement is submitted, the Fuel Price Adjustment
quantities and payment must be documented by a summary as illus-
trated in Exhibit 2. The Monthly Estimate Ledger maintained as
illustrated in Exhibit 1 may be substituted for the summary. The
quantities of each eligible item must be totaled and checked
against the item pay gquantities on the final agreement.

In addition, a copy of the Engineering Bulletin listing the appli-
cable Average Posted Prices must accompany the documentation.
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Sublect  FURL PRICE ADJUSTMENT = CONTRACT PAYMENTS

Final pay quantities are determined as follows:

Fuel Share Quantity = F.S. Fuel Adjustment {$) X 100
Item Unit Price

Item 156599.0001

FS 1 Qty =l%g%%.x 100 = 90.00

FS 2 Qty =l%%%% x 100

il
(o]
+
o
(w]

Total Qty = 99.00 DECR 1.00
Item 15699.000101

FS 1 Qty = %%%;éi x 100 = 84.57

Total Qty = 84.57  DECR 15.43

The payment quantity can exceed the authorized quantity on the
final agreement. For instance, if Item 15699.000101 had not
been added by order-on-contract; final payment could be made
under item 15699.0001 as follows:

Ttem 15699.0001

- FS 1 Qty = 9211.43 = 93,11
10000
FS 2 Qty = 30C = 9.00

10000

Total Qty = 101.11 INCR 1.11

PROC - 5 {3/66)
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