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ri es have fluctuated considerably during the last few years. 

Since fuel prices are unpredictable and· eliminating bidder's 
uncertainty should lead to reduced bid prices, the Commissioner has 
decided·to include a fuel price adjustment item in all contracts 
requiring s�gnificant amounts of fuel. Therefore, the attached Note 
and Specification, Item 15699.0001, Fuel Prici Adjustment, will be 
included as M.0. inserts in the proposals for all projects expected 
to use 20,000 gallons or more of fuel, starting with the November 6, 
19 80 Lettin-g. 

Actual contract payments will depend upon quantities of eligible 
i�ems placed and fuel prices in effect at that time. They will be 
the subject of a separate Engineering Instruction�· This E.I. is 
directed to designers and �111 indicate .when to use.the ·Fuel Adjust­
ment Item, how to· estab1ish th_� ,Fuel Price Adjustment for the Engi­
neer's Estimate, how to distribute this.6ver the �arious engineering 
shares, and what to submit with the PS & E. 

To determine when to use the item, compute ;he total project gallon­
age using the quantities of eligible items and·tbeir fuel usage 
factors shown in t�e NOTE. If th�s total is 20,000 gallons or more, 
the item should go into the contracL To establish the Engineer's 
estimate �rice, which will be a fixed (published) lump sum amount,

multiply the number of gallons-determined above by $0.15 per gallon 
and by th� contract duration in years and frac�ions thereof. Round 
this to the nearest $1,000. A summary of this calculation should be 
included in the Report on ·Design & Estimate as part of the Analysis 
of Lump Sum P�ices. To distribute this lump sum amount over the 
various engineering s�ares of multishare contracts, determine each 
share's gallonage·, (again using the q uan ti ties o £ eligible items and 
their fuel usage factors) and. convert these figures to percentages 

._of total project gallonage. �hese percentages.shall be indicated in 
the Engineer's Estimate. 
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