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An Asphalt Price Adjustment clause has been included in many
Department contracts beginning with the letting of July 12,
1979. The adjustment applies only to certain items containing
asphalt cement, and the clause generally is included only in
contracts containing at least 2,000 tons of asphalt concrete,

or equivalent.

The Asphalt Price Adjustment clause is similar to the clause

used during the 1974 construction season.
will not be required to collect documentation;

numbers, supplier certifications,

payment under the clause.

ik, General

However,

i.e.,

the EIC
invoice

etc., in order to establish
Instead, the EIC on projects con-
taining the clause should enter and pay the adjustment accord-
ing to the procedures outlined in this Instruction.

Adjustments to a contract containing an Asphalt Price
Adjustment Clause will be paid under an APA Item intro-
The APA Item is to be set
up on a Lump Sum basis arnd progress payments made as a

duced by order on contract.

percentage of the lump sum amount.

The initial lump sum

amount should be estimated to cover the upcoming construc-

tion season only.

If necessary,

additional APA Items can

be added by order on contract to cover a subsequent pav-
ing season's placement and/or to increase a previously
underestimated initial amount.

1015 Setting Up the APA

Item

The Asphalt Price Adjustment Item should be set up on
the order on contract as illustrated in Exhibit 1.

Please note the following:

Item No. - Use
necessary, use

HC 157a (4/73)

700.01,
700.02,

If additional items become

700.03, etc.

6.0



Manual

Code g1 gQ-24Date Page >

Subject:

Asphalt Price Adjustment

Seg. No. - Select so as to place APA Item immediately
after Item 699.01 on CONR 22c.

Change in Quantity - 100.00.

The fiscal share

quantities are used to apportion the LS'Unit Price
between the shares (see 4 under Unit Price).

Unit Price - Estimated total adjustment amount determined
as follows:

1.

3.

4.

PROC - 5 (3766}

Estimate the gquantity of each contract item, covered
under the APA Spec, which will be placed during the
next construction season.

Calculate the "Quantity of Asphalt®™ using the applicable
formulas from Page 1 of the APA Spec.

Calculate the estimated adjustment amount using the
fellowing formula from the APA Spec:

(Quantity of
Asphalt)

Price

[ (Average*
Adjustment

_(Index Pri{
[Posted Price)

= + $5.)

*Use $160 for 1980 construction season for estimating
purposes.

The adjustment for each fiscal share must be calculated
separately and summed to obtain the Unit Price, The
ratio of fiscal share adjustment to total adjustment is
used to determine the fiscal share guantities.

In Exhibit 1 : F.S. #1 Estimated as  $18,000.
F.S5. #2 Estimated as 2,000.
Unit Price = $20,000.
F.S. #1 Qty. = 18,000 + ;00 - 99.00
20,000
F.S. #2 Qty. = 2,000_X %
50000 100 = 10.00

The above calculations must bhe
for the 00C.

included in the explanaticn

1



Manual

Code EI 80-24 Date Page 3

Subiect:  Asphalt Price Adjustment
ITI. Progress Payments
Payments (or deductions) ate computed using the following
formulas from the Asphalt Price Adjustment Specification:
(a) When price increases:

(b)

IROC - 5 {3/66)

Adjustment = = Asphalt}

Posted Price) - + 55.)

Price _ {(Quantity of X E(Average Index Price

When price decreases:

Price - (Quantity of
Adjustment Asphalt)

(Average Index Price

X Posted Price) = - $5.)

Quantity of Asphalt: Tons of asphalt cement computed from
asphalt cement contents as defined in the APA Specification
and actual quantities of each asphalt item placed during
the estimate period.

Average Posted Price (A.P.P.): The average posted price in
effect at the time the asphalt is incorporated into the

work. The APA Specification in each contract lists the

dates on which the Average Posted Price will be updated for
that particular contract. These dates are not the same for
all contracts; therefore, each EIC must review his APA
Specification in order to determine which updates are applic-
able.

Average Posted Prices beginnina with August 1, 1979, are
listed below. Future updates will be issued by Engineering
Bulletin.

August 1, 1379 $104/Ton
September 1, 1979 $105/Ton
April 1, 1980 $147/Ton
Mavy 1, 1980 $147/Ton

Index Price: Specified in the APA Specification for each
contract.

The Monthly Estimate Ledger can be maintained in the
conventional manner; however, the tabulation shown in
Exhibits 2A and 2B is recommended since it can alsoc be
used as the Final APA Summary required to be submitted
with the final agreement.

i
|



‘Manual

Code

ET 80-24 oM Page ,

Subject: Asphalt Price Adjustment

PROC - 5 [3.66)

Please note the following:

l. The unit price and fiscal share quantities are as
set up in the Q0C of Exhibit 1.

2, For this example, the Index Price is $104 and A.P.P.
updates are specified for the 1lst of April, June,
August, and September. The June, 1980 A.P.P, was
assumed to be $160/Ton.

3. "Item Qty" is the total placed since the previous
entry and is obtained from the appropriate page in
the Monthly Estimate Ledger.

4. In order to account for all asphalt cement on the
contract, entries are made for all item quantities
placed even when no adjustment is paid (See Estimate
Nos. 2 and 3).

5. When the A.P.P. changes during an estimate period,
handle as shown in Estimate No. 7.

6. The dollar amount of adjustment is calculated using
Formula {(a), above, and entered under A.P.A. (S).

7. The payment gquantity entered on the CONR 22c is
calculated as follows:

Fiscal Share Pay Qty = ?i@iAuéii ggiieESt‘ X 100

8. As with any item, progress estimate payments cannot
exceed the authorized amount set up in each fiscal
share. The authorized amount can be increased by
adding another A.P.A. Item to cover the estimated
overrun using the next consecutive jitem designation
(700.02, 700.03, etc.) and sequence number (see
Estimate No. 7 on Exhibits 2A and 2B).

The A.P.A. Specification provides for a negative adjustment

if the A.P.P. drops more than $5. below the Index Price.
Negative Adjustments, calculated using Formula (b), can be
de ucted irom prior positive aujustments, but only to the
=x"ent that the total-to~date is not negative. If a nega-

tive total adjustment does occur, the Deputy Chief Engineer,

Construction, should be advised immediately.




Manual

Code EI 80-24 Date Page

Subject: ASphalt Price Adjustment

?ROC - 5 (3/66)

Iv.

Final Payment

When the final agreement is submitted, the Asphalt Price
Adjustment quantities and payment must be documented by

a Summary as illustrated in Exhibit 3. If the Monthly
Estimate Ledger has been maintained as illustrated in
Exhibits 2A and 2B, the ledger sheets may be substituted
for the Summary. The gquantities of each asphalt concrete
item in the Summary must be totaled (See Exhibit 2B) and
checked against the item pay quantities on the Final
Agreement.,

In addition to the Summary, a copy of the Engineering
Bulletin listing the applicable Average Posted Prices
must be included in the documentation.

Final Pay Quantities are determined as follows;

Fiscal Share Qty = Tiscal Share APA ($) X 100
Item Unit Price
Item 700.01 FS #1 Qty =_$18,000 . 100 = 90.00
$20,000
FS #2 Qty = $1317.60 4 140 = 6.59
$20,000
Total Qty = 96,59 DECR =
Item 700.02 FS #1 Qty = $5,151.13 ;1,0 . 85.85
6000
Total Qty = 85.85 DECR =

Please note that the payment quantity can exceed the
authorized quantity on the final agreement, If in the
above example Item 700.02 has not been added by 00C,
final payment would be made under Item 700.01 as follows:

Item 700.01 FS #1 Qty = $23,151.13 X 100 = 115.76
$20,000
FS #2 Qty = $51,317.60 X 100 = 6.59

520,000

il

Total Qty

14.15

122.35 INCR 22.35
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EXHIBT 1 i TErsi

F\_u’nﬁu._.tm_a_mmﬂmn_r am__.._qm- NEW YORAK STATE DEPART MENT OF TRANSPORTATION Use Only
| Heglon Ne. ORDER ON CONTRACT DOT Comptralter Contrat No
{CONSOLIDATED) TR
+ 15 23

NYS Prnlact Tedsntificatton Na.

Contractar Name

; Fisual Share No.  |Orrlar No.

0 u‘ﬁ\a\wv1 e 2 1/

Faddar al Ald ,:a.a...,.lz.r

Exnrstr 1

Check One

$e0),
N,

§

181
1211

Exet|

|~

1TEM SPEC, NO,

127 15

/42§

CIANGE [N

QUANTITY

Pursuant to the dat
Contractlor I8 horaby ardorad and directad to perform tha f

ar o nquipment, tn aceordance with the spocliications therefore.

prmination af tha Commissionar of Transportation to alter the ahove identiflad contrac
ellawing work and to furnish the necessary materiats

{&ubd. 8, Sec, 28, Hwy, Law).

00T Contiast No
t, tha

Fage ol =

ITEM DESCRIPT ION {60 charactars thaximum} g
USE PREFIX: FE ~-FORCE ACCOUNT ESTIMATE,

55

RIOR APPROVED
QUANTITY

CHANGE IN FUNDS {8)

20000.00

L

A FORCE ACCOUNT ACTUAL, A AGREED PRICE - .I..;-
114 ) | INCREASE | DpEcReast |
SPHAL 1CE JUSTMEN :
| ASPHALT PRICE ADVYUSTMENT 9.00 | 20000.00|
e Hﬁ” et e

B e iy

CONA 7. 1h {10/78)

. Raglen No,

ORDER ON CONTRACT

Carmotraller Contract No.
3 9

NVS Projoct ldantificatlon No.

Contracior Name

10 /! ulie L2 17

DOT Contract No,

_ Fiscal Share No. | Order No

Faderal Aict Projact No,

Pursuant to the daterminatlon ¢f the Cammissian

Contractor is her

and equipment, in accardance with tha spacifleations therefore. (Subd. B, Sec, 3

shy ordered and diracted to perform tha following work and to furnish the neccisary mate

8, Hwy, Law).

ar of Transportation to alter the above identifieri contract, the

vials

al

Page

X| 1925

Chock Ons
¥ 14 i ITEM DESCRIPTION {60 characters meximum) PRIOR APPROVED
SEQ. CHANGE IN Unit of
M_ ,_h NO. EISRECREES QUANTITY Maasure | USE PREFIX: FE-FORCE ACCOUNT ESTIMATE, QUANTITY CHANGE IN FUNDS {$}
18(17 FA_EQRCE ACCOUNT ACTUAL, A-AGREED PRICE - g < im———
1 u__ 2(12 15 29 a8 50 5455 114 INCREAS c
AspHAeT PRICE ADTYUSTHENT
7p0l 0/ 20,00 |20000.00 D.00 | (8000.00

CONR 7. th {10/785)

Feglton N,

Comptroller Contract No,

2

NYS Projnct ldantilication No.

Focdersl Aid Projort No.

Check Ona

Contracior Narme

_ Fiscal Share Na. Ordear No
i 10 lN 11]| 16 N 17

& .m SEQ.
w,.m

1 2t 212

19

CHANGE N
OUANTITY

29 a8

Pursunnt to the dotermination af the commissioner of Transportation to

Contractos is hereby ordered and directed to parform the following work and to furnish tha necessary materials

and aquipment, in accordance with the spacifications therefora. {Subd. 8, Sec. 38, Hwy, Law)

s

alter the above identified contract, the

DOT Contract No,

e —

ITEM DESCRIPTION (6O characters maximum)
USE PREFIX: FE FORCE ACCOUNT ESTIMATE,

EA- FORCE ACCOUNT ACTUAL, A-AGREED PRICE
) 114

PRIOR APPROVEF D)
[
QUANTITY CHANGE IN FUNDS (8}

INCREASE DECHEASE

200000065 | -

ASPHALT PRICE ADTUSTMENT

o.00 2000.00

RN

rY2LS




_ : | i IS | A _ | J
I S Lt
MR RIEEE i ellrgiloy | \GOL| WU FIPNE fvd K |
- H _ InE pelddog ]~ | 4l q ‘.‘_«Sgt;l\ 2K m,
63 o7l7e ﬂ i Z es ey 11T ] ua IV oL TVIT] wL
204 e[278 1 _ I ek 30 il ¥ V7Y IN G L SAVNLS S Al |
11T Teej2rg T 1o9/75 __ PRy egrinr | o}/ o052 Ave (90D ZTE7R M_\\ ? |
1 ﬂ § I | | L h.\&\ | 00]/S "wﬂi\m m o506 _,?.%w €/€Coh | p/| @ _
B AESERIN I “M os1LL) | leo\Be vo acs  ssor (ema) creoh|/e| s
L HH- ﬁ _ﬁ 11 ww,&mﬁ i ﬁm%\n | ose (weo  /1¢oh /€S
/S[T 09 DLH | | _ _ * e Gt 2l Mﬂ_ m&tQﬁ gL 7vio] J,
| T AL[7¢E ey T T Sy [ FIVWIIZ DT ViER
h 29 | _8 |0 aAT] /g€l o0 AT S0 _mﬁ.\\uw Q,_m,.sa L/ 9
* ik | loogavy | |ooge || Wuﬁq asor  (@WOD  [1'cok L1 §
i | i “ ﬁ
! _ +H | \wum _ | SZvy ol 1vie]
T T e PP ”m EE R i AL
_ Nk k Bl T oo m&o o0 1A osgr  \(FBW) T Coh 6 A
T | L NI i 1T vhié/) |
m”x m 7] | C# FLVWiLEF | 6 qf
7 T 7 G PR T 280 (vey  7Te0h %% ¢
- ol SRE .
%_ ” w | ! ﬁ TR JLVWIIr T
_\: IR N IR @t || | o807 (W) TTCRE [t 4
X avd| (B |Gisxsemd  Ap | iep awd]  (5) (seexsom)| ALY | Lmain0]) * a8/
RLAANZ AR 2 AN/ AN N AR A YT A N R AR AT 7
.. C|# TIvAS ,2% \uw ol A NNN..ni%...\_,.wuh\\.w%_,‘_. T S N .
m m u m. m _

\&Q&@ 2 \%.\\ = \Sw .2_ 5y ﬁ_% %\h\x J \%.& -\t% \u h\
0000 TTy Iy 1M ST (e 200) [090] WIL) VY
o 410wy Ab/p = T4 XFCrr/

T EEAEETRY

p G
e LA L

e



se

1
|
i
!
1
|
i
1
L
1
l
o e
=
~

. foe : ,. .

1
I
-
|
!
i
|
1
i
|
T
|
:

2

£\

_ .o
1 |- o

|

_

r,, B joz
X7 0oL | L e
/0°00. N
L | AL/ B 1
V] ,h\_ TO\ v\ i e El

i [ PR

[\a]
-~
Q
~
~

Moo W el

‘d)

S

et
QD Y »

M

SIS 13

o Lol D S N
~ )

NS
o)

1S~ o 3

LrEdh N
T || €/t | &
& .. ] \\mm\} —— (O | Sy S .
e vy R "
7 SEtWTL . ,..

|
Y
=
i
s
[

o
11 fpe

1

i

i

|

I
ANY L]

N
[SSATY
Py £X] X1

Y
L3l

gl ]

u‘\

\\

3

SRR
™
PNy ol ey
S

by B2 S A A

i

]

= TN
N
R}

AUEY FIV |z TvZ9L i
E77s T #® |[FAVWIZIT y YR

T T %k . HH il 778/ W4k | WRZY evs oWl (AVITAG \\_% !
3 L - oo _IT

O U0 U N Y O O P AR SOV W T e Yz \R\E “Zn7ine’) B | Gaé/
L , . k.”\%..\..&ﬁ\\ .\M\\vv\ Wnl Y w3z | w3 ‘WSl W7l] £1vHdS Y @
e e - H TIVHS VA7

n....ll. o B |lno| n ) ) L »I...f”.l —rr n L ﬂt;unmn.llhllﬂiu = __ w TS DTN T L : PO SLITTOT TS TUWRS BN I USNTEERER

= .l.iwm..gmwx:qumu\ 20 87 m\ _ Q.%m_.v w.% Q%N. waz/ TQ T
Aoy= TANS xzen/

gr4 T



Fopal APA SUMMARY i 5

JS1Em 403 &aﬁr_amamr = 260
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