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The purpose of this instruction is to provide a reasonable inter-
pretation of the 1973 Specifications relative to the basis of pay-
ment for constructlion signs, The Specifications provide that:

"Payment will bé made at the lump sum price as follows:

Twenty-five (25) percent when the signs are erected, The
amount of payment shall be computed proportionally in
accordance with the total contract work completed,

Seventy-five (75) percent when all necessary work for this
item is completed," '

The work required under this item basically consists of the furnishing
and erection of all or a major portion of the required signs when

the contract is initially started, followed by the maintenance and
relocation of signs as the work progresses, and finally the removal

of signs as the work under the contract is completed, The intent

of the Specifications is to reimburse the contractor periodically

in proportion to the work accomplished,

Initially, the contractor must provide the labor, materials and
equipment to erect the signs, This represents a congiderable cost
to the contractor when the amount of work done on the contract is
very small, Therefore, it would not be reasonable to interpret
the specification such that the payment for the inttial 25% be
proportioned based on the amount of contract work done since this
would result in very little payment to the contractor which would
not be commensurate with the initial amount of work done under

the item or the costs incurred.

Section 619-5,02 contains three statements pertaining to payments:
Twenty-five percent when the signs are erected,

Payment shall be computed proportionally in accordance
with total contract work done.

. Seventy-five percent when all necessary work for this
\ item is completed.
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A reasonable interpretation of these statements should provide

the contrect work is progressed,

Therefore, payment for construction 'signs under this section shall
be made as follows:

1. Twenty-five (25) percent of the Lump sum bid price when
the signs are erected. As previously established in
El 74-34, the signs shall be considered erected when,
in the judgment of the EIC, the initial quantity of
signing required for the first construction season has
been substantially erected,

2. The remaining 75 percent will be paid in monthly pay-
ments in proportion to the amount of total contract
work completed beginning with the estimate following
the payment of the first 25 percent, Thus, after
the signs are erected and 25 percent of the bid price,
therefore, has been paid, if the contract is 50 percent
complete, the total payment to date for signs will be
computed as 25% + (50%{?75%).= 62, 5%,
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