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This Engineering Bulletin Exp"ires 
---------

I� Under the recently enacted Prompt Payment Legislation, State payments to contractors 
and vendors are subject to interest penalties when not made within specified 
time periods. Summarized below are the key provisions of the new Legislation 
as they affect highway contract estimate payments. 

A. The required payment date for a final payment on a highway construction contract
is 90 calendar days after contract acceptance.

B. The required payment date for all other payments is 45 calendar days after
"receipt of an invoice". On a construction contract where the Department
prepares the payment estimate, the PERIOD ENDING DATE corresponds to the
"receipt of an invoice":

C. Late payments are subject to an interest penalty computed at " •.• the rate
set by the State Tax Commissioner for corporate taxes ..• " (currently about
12%), and " ••• paid from the same appropriation as that from which the reiated
proper invoice is paid; ••. ".

D. The allowable 45 or 90 day payment period does not begin until a "proper
invoice" has been received and all conditions of payment have been satisfied.
In addition to the contractor-furnished submissions and documentation required
under the contract specifications and Federal and State Laws, such conditions
may also include an inspection period or audit.

E. The State has 15 days following "receipt of an invoice" in which to notify
the contractor of any deficiencies in his submission. As noted in "D", the
allowable payment period does not begin until the deficiencies are corrected;
however, if notification to the contractor was made after the 15 days pro­
vided, the allowable payment period is reduced by the number of additional
days taken.

F. The interest prov1s1ons of the Legislation apply to eligible payment invoices
received on or after July 1, 1984. In general, any construction contract
or consultant inspection estimate payment funded with NYS or Federal-Aid
dollars is eligible. Payments funded by Counties, Municipalities, Utility
Companies, etc. are not covered by the legislation.
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