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EFFECTIVE DATE. The attached specification section 697 shall ·be effective on all Department 
contracts let on or after February 2, 1995. 

PURPOSE. This instruction issues new Specification Section 697 - INTERIM PAYMENTS, and 
provides designers with instructions for estimating pay item 697 .01. A_ separate Engineering Instruction 
is being issued to provide guidance and instruction to construction personnel. 

TRANSMITTED MATERIALS. The text of Section 697 is attached. Tilis section will be included in 
all contract proposals for lettings on or after February 2, 1995. This section will be incorporated into the 
next update of the Department Standard Specifications. 

BACKGROUND. The Departments contract accounting system limits payments to the specific work 
items and quantities in the contract. Any contract alterations, as simple as a quantity over-run, required 
the processing of a formal Order-on-Contract before payments could be made to the contractor. 
Department Contractors are aware of these delays in payment, and are sensitive to the impact of such 
delays on cash flow. Ultimately, the costs of these delays in payment are factored into the contract bid 
prices. 

This section will allow timely payment to contractors for minor contract work changes. Pay Item 
697 .01 - Interim Payment will be included in all contracts and will provide a vehicle for payment of work 
in advance of an order-on-contract. Only work which is within the scope of the project, and which is 
authorized in accordance with current procedures will be eligible for interim payment. Interim payments 
under this section are not allowed for force account or disputed work. All payments made under this 
section will be reconciled by order-on-contract or in the final payment documentation, such that no interim 
payments will remain at the conclusion of the project. 
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